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Producers  86  (4-89) — Paid-Up 
With  640  Aorta  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  27th  day  of  February,  2011,  by  and  between  Luis  A.  Vfflasenor  whose  address  is  3300  Misty  VaHey  Dr,  Fort  Worth  Tx  76123  as 

Lessor,  and  CHESAPEAKE  EXPLORATION,  LX.C,  an  Oklahoma  limited  liability  company,  whose  address  bs  P.O.  Box  18496,  Oklahoma  City,  Oklahoma  731544496,  as  Lessee.  AD 
printed  portions  of  this  lease  were  prepared  by  the  parry  heremarxive  named  as  Lessee,  but  alt  other  pro  visions  (mchjdmg  the  completion  ofbhnk  spaces)  were  prepared  jointly  by  Lessor  and 
Lessee. 

1.  m  consideration  of  a  cash  bonus  in  hand  paid  end  the  covenants  herein  contained.  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following  described  land, 
hereinafter  called  leased  premises: 

SURVEY:  J.  Jennings  ABSTRACT  NOr  873 

LOT  13,  BLOCK  23,  PHASE  VH,  MEADOW  CREEK  ADDITION,  AN  ADDITION  TO  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY,  TEXAS,  ACCORDING  TO  THE 
PLAT  RECORDED  IN  VOLUME  388-206,  PAGE  11,  PLAT  RECORDS,  TARRANT  COUNTY,  TEXAS 

in  the  Comity  of  TARRANT.  State  of  TX.  containing  0.27401600  gross  acres,  more  or  less  ffacfrafinp  any  internaa  thwwln  vMrb  T  «ww  may  lwtwto  a^pim  hy  rwwri^.  prescription  or 
otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon  substances  produced  in  association  therewith 
(mcluding  geophy^ical/seismic  operations).  The  term  "gas"  as  used  herein  includes  betimn,  carbon  dioxide  aad  other  commercial  gases,  as  weC  as  hydrocarbon  gases.  In  addition  to  the  above- 
described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of  land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described 
leased  premises,  and,  in  consideration  of  the  aforementioned  cash  bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or 
accurate  description  of  me  land  so  covered.  For  the  purpose  of  determining  the  amount  of  any  shown  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct, 
whether  actually  more  or  less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  bo  rentals,  shaE  be  in  force  for  aprimary  term  of  Three  years  from  the  date  hereof  and  for  as  Jong  thereafter  as  oil  or  gas  or 
other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the 
provisions  hereof 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shaB  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oh*  and  other  liquid  hydrocarbons  separated  at 
Lessee's  separator  facilities,  the  royalty  shall  be  25%  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  me  wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  u-anspcrtatwn 
fccilities,  provided  mat  Lessee  shall  have  fee  continuing  right  to  purchase  such  production  at  the  wellhead  market  price  then  prevailing  in  me  same  field  (or  if  there  is  no  such  price  then 
prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  for  production  of  similar  grade  and  gravity;  (b)  for  gas  (including  casing  head  gas)  and  all  other 
substances  covered  hereby,  the  royalty  shall  be  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  productioc,  severance,  or  other 
excise  taxes  and  me  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  omer  substances,  provided  mat  Lessee  shall  have  the  contmmng  right  to  purchase 
such  production  at  the  prevailing  wellhead  niarket  price  paid  fwproductton  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  men  in  the  nearest 
field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same  or  nearest  preceding  date  as  the  date  on  which  Lessee  commences  its 
purchases  hereunder;  and  (c)  if  at  the  end  of  me  primary  term  or  any  time  thereafter  one  or  more  wells  on  the  leased  premises  or  lands  pooled  therewith  are  capable  of  either  producing  ofl  or 
gas  or  other  substances  covered  hereby  in  paying  quantities  or  such  wells  are  waiting  on  hydraulic  fracture  stimulation,  but  such  well  or  weSs  are  either  shut-in  or  production  therefrom  is  not 
being  sold  by  Lessee,  such  wefl  or  wells  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantities  for  the  purpose  of  maintaiiring  mis  lease.  If  for  a  period  of  90  consecutive  days  such 
well  or  wells  are  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  doHar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made  to 
Lessor  or  to  Lessor1  s  credit  in  the  depositor}'  designated  below,  on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  before  each  anniversary  of  the  end  of  said  9G-day  period  while 
the  well  or  wells  are  shnt-m  or  production  merefrom  is  not  being  sold  by  Lessee;  provided  mat  if  tins  lease  is  otherwise  b«ingir»aintamed  by  op^  or  if  production  is  being  sold  by  Lessee 
from  another  well  or  wells  on  the  teased  premises  or  lands  pooled  therewith,  no  shut-in  royally  shall  be  due  until  the  end  of  the  90-day  period  next  folio  wing  cessation  of  such  operations  or 
production.  Lessee's  failure  to  properly  pay  shut-in  royalty  shaH  fender  Lessee  liable  for  the  amount  one,  but  Anil  not  operate  to  tenmnate  mis  lease. 

4.  All  shut-in  royalty  payments  under  this  lease  shall  be  paid  or  tendered  to  Lessor  or  to  Lessor's  credit  hi  at  Lessor's  address  above  or  its  successors,  which  shafl  be  Lessor's 
depository  agent  for  receiving  payments  regardless  of  changes  in  the  ownership  of  said  land  All  payments  or  tenders  may  be  made  in  currency,  or  by  check  or  by  draft  and  such  payments  or 
tenders  to  Lessor  or  to  me  depository  by  deposit  in  the  US  Maps  in  a  stamped  envelope  addressed  to  the  depositary  or  to  the  Lessor  at  the  fa**  afMr«s  frnnwn  tn  1  j«w  bJmII  wwch'hifa  pp^r 
payment  If  me  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse  to  accept  payment  hereunder,  Lessor  sWi,  at  Lessee's  request;  deliver  to 
Lessee  aproper  recordable  instrument  naming  another  institution  as  depository  agent  to  receive  payments. 

5.  Except  as  provided  for  m  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "dry  note")  on  the  leased  premises 
or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paying  quantities)  permanently  ceases  from  any  cause,  including  a  revision  of  unit  boundaries  pursuant  to  tbe  provisions  of 
Paragraph  6  or  the  action  of  any  governmental  authority,  men  in  the  event  mis  lease  is  not  otherwise  being  maintained  in  force  it  shall  nevertheless  remain  in  force  if  Lessee  commences 
operations  for  reworking  an  existing  well  or  for  drilling  an  additional  weC  or  for  otherwise  obtaining  or  restoring  production  on  the  leased  premises  or  lands  pooled  therewith  within  90  days 
after  completion  of  operations  on  such  dry  bole  or  within  90  days  after  such  cessation  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise 
being  maintained  in  force  but  Lessee  is  then  engaged  in  drilling,  reworking  or  any  omer  operations  feasonabty  calculated  to  obtain  or  restore  production  therefrom,  this  lease  shall  remain  in 
force  so  long  as  any  one  or  more  of  such  operations  are  prosecuted  with  no  cessation  of  more  than  90  consecutive  days,  and  if  any  such  operations  result  in  the  production  of  ofl  or  gas  or  other 
substances  covered  hereby,  as  long  thereafter  as  there  is  production  in  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  wefi  capable  of  producing  b 
paying  quantities  hereunder,  Lessee  shall  drill  such  additional  weCs  on  the  leased  premises  or  lands  pooled  therewith  as  a  reasonably  prudent  operator  would  drflt  under  tbe  same  or  similar 
orcumstapceS  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  of  prcsicciiig  in  paying  quantities  on  the  leased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased 
premises  from  uncompensated  drainage  by  any  well  or  wells  located  on  oflwr  lands  not  pooled  tlierewiux  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as 
expressly  provided  herein. 

6.  Lessee  shaH  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  Teased  premises  or  interest  therein  with  any  other  lands  or  ioterests,  as  to  any  or  all  depths  or 
zones,  and  as  to  any  or  all  substances  covered  by  titis  lease,  eilher  before  or  after  the  commencercent  of  prediction,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to  prudently 
oWlop  or  operate  the  teased  premises,  whether  or  not  similar  pooling  authority  exists  with  respect  to  such  other  lands  or  interests.  The  unit  formed  by  such  pooling  for  an  oil  well  which  is  not 
a  horizontal  connection  shaH  not  exceed  80  acres  plus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a  horizontal  ccflnpfetion  shall  not  exceed  640  acres  phis  a  maximum  acreage 
tolerance  of  10%;  provided  that  a  larger  unit  may  be  formed  far  an  ofl  well  or  gas  wdl  or  horizontal  completion  to  conform  to  any  well  spacing  or  density  pattern  mat  may  be  prescribed  or 
pennitted  by  any  governmental  authority  Jiaving  jurisdiction  to  do  so.  For  the  purpose  of  the  foregoing  the  terms  "oil  weir  and  "gas  welT'  shall  have  the  meanings  prescribed  by  applicable 
law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  wefl"  means  a  wsil  with  an  initial  gas-oil  ratio  of  less  man  100,000  cubic  feet  per  barrel  and  "gas  weff" 
means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  cc*»dncted  under  normal  producmg  conditkro  usmg  standard  lease  separator 
facilities  or  equivalent  testing  equipment;  and  the  term  "horizontal  completion'*  means  a  well  in  which  the  horizontal  component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the 
vertical  cc^nponent  mereof  In  exercising  its  pooling  rights  nereunder.  Lessee  shaH  file  of  record  a  written  declaration  describing  the  unit  and  slating  0»  effective  date  of  pooEng.  Production, 
drilling  or  reworking  operations  anywhere  on  a  unit  which  mchxfes  all  or  any  part  of  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  tie  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  imit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  the 
unit  bears  to  the  total  gross  acreage  in  the  unit,  but  only  to  the  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  iBstances  shaH  not  exhaust  Lessee's  pooling 
rights  hereunder,  and  Lessee  shall  have  the  recurring  right  but  not  3k  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after  commencement 
of  production,  m  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the  governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage 
determination  made  by  such  governmental  authority.  In  making  such  a  revision,  Lessee  shaH  file  of  record  a  written  declaration  describing  the  revised  unit  and  stating  the  effective  date  of 
revision.  To  the  extent  any  portion  of  the  leased  premises  is  included  in  or  escbded  from  the  unit  by  virtue  of  such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable 
nereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof  Lessee  inay  terminate  me  unit  by  filing 
of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests. 

7.  Tf  Lessor  owns  less  than  the  full  mineral  estate  in  alt  or  any  part  of  the  leased  premises,  the  royalties  and  shut-in  TOyalties  payable  hereunder  for  any  well  on  any  part  of  me 
leased  premises  or  lands  pooled  therewith  shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in  such  part  of  the  leased 
premises. 

8.  The  interest  of  either  Lessor  or  Lessee  hereunder  may  be  assigned,  devised  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone,  and  the  rights  and 
obligations  of  the  parties  hereunder  shall  extend  to  mek  respective  heirs,  devisees,  executors,  admhustrators,  successors  and  assigns.  No  change  in  Lessor's  ownership  shall  have  the  effect  of 
reducing  the  rights  or  enlarging  Die  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  be  binding  on  Lessee  until  60  days  after  Lessee  has  been  furnished  the  original  or 
certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownership  to  the  satisfaction  of  Lessee  or  until  Lessor  has  satisfied  the  notification  requirements  contained 
in  Lessee's  usual  form  of  division  order.  In  the  event  of  the  death  of  any  person  entitled  to  shut-in  royalties  hereunder,  Lessee  may  pay  or  tender  such  shut-in  royalties  Co  the  credit  of  decedent 
or  decedent's  estate  in  the  depository  designated  above.  If  at  any  time  two  or  more  persons  are  entitled  to  shut-in  royalties  nereunder.  Lessee  may  pay  or  tender  such  shut-in  royalties  to  such 
persons  orto  their  credit  in  the  depoettory,  either  jointly  or  separately  in  proportion  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessee  shall  be 
relieved  of  alt  obligations  mereafter  arising  with  respect  to  tfae  transferred  interest,  and  failure  of  the  transferee  to  satisfy  such  obligations  with  respect  to  the  transferred  interest  shall  not  affect 
the  rights  of  Lessee  wife  respect  to  any  interest  not  so  transferred.  If  Lessee  transfers  a  full  or  undivided  interest  in  all  or  any  portion  of  the  area  covered  by  this  lease,  the  obligation  to  pay  or 
tender  shut-in  royalties  hereunder  shall  be  divided  between  Lessee  and  the  transferee  in  proportion  to  the  net  acreage  interest  in  this  lease  men  held  by  each. 

9.  Lessee  may,  at  any  time  and  from  time  to  time,  deliver  to  Lessor  or  file  of  record  a  written  release  of  tins  lease  as  to  a  full  or  undivided  interest  in  aQ  or  any  portion  of  the  area 
covered  by  this  kase  or  any  depths  or  zones  thereunder,  and  shaH  thereupon  be  relieved  of  all  obligations  thereafter  arising  with  respect  Jo  the  interest  so  released  If  Lessee  releases  all  or  an 
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oodmded  iaterest  in  fees  than  all  of  the  area  covered  hereby,  Lessee's  obligation  10  pay  or  tender  sfctt-in  royalties  shall  be  proporttooately  r«W  k  accordant  vrita  the  net  acreage  interest 
MaiDedlifiH^dc^  developing,  reducing  and  marketing  oil,  gas  and  omer  si*staaces  covered  hereby  00  the  leased  premises  or  fends  pooled  or  unitized  terevrith,  ^^ry 

md/o*  enhanced  recrrvcry.  Lessee  slmll  have  me  right  of  ingress  arri  tgr^  alc^  with  the  right  to  conduct  such  operations  or,  the  teased  "       >»  1!^^,^^^? 

purposes,  including  but  not  limited  to  geophysical  opefatioiis,  the  driffing  of  wells,  and  the  coristnwtion  and  use  of  roads,  canals,  pipehnes,  tenfcs,  ^^-^^^^J^^J^ 
e^el^andtLpho^rn^ 

orations,  free  of^any  oiL  iTwate  and/or  other  substance  pro  doccd  on  the  leased  premises,  water  from  Lessees  wells  orpc^M  ^^J^ 

Siting  from  tfck^pr^^ 

release  or  otber  partial  tmni^ 
hmds^tbsrewim. 
anyho^r^aowoameWr*^ 

oirimwmicr^  Lessee  ah^  ha>»  fte  ngbtat  any  tat*  to  remove  its  fixtures, 

cfflntmerit  and  materials  mckdidg  well  ™«»™  from  the  leased  remises  or  sai&  (glands  during  the  teim  of  this  lease  orwithm  a  reasonable  time  thereaflw. 

1 1  lSS  s  ^ligations  „3S  lease,  wfemer Wess  or  imphed,  shaU  be  subject  to  all  applicable  laws,  rnfes,  regulations  and  orders  of  any  go^en^  anfcority  bavmg 
jurisdiction  mdiidmg  restrictions  on  the  driUing  and  production  of  wells,  and  the  price  of  oil  gas,  and  other  substance*  covered  hereby.  When  drillmg,  rewodojig,  production  or  otter 
operand  are  picrtiWM  or  dela^  b^ 

casemate*  by  fie  flood,  adverse  weather  cordons,  war.  safcrtage,  lAdli^  i 

Mure  of  purchasers  or  earners  to  take  or  transport  snob  production,  or  by  any  other  o&ise  not  reasonably  within  Lessee*?  control,  tins  lease  shall  not  termmata  because  of  aich  preve^on  or 
delay,  and  at  Lessee's  option,  the  period  of  sach  prevention  or  delay  shall  be  added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  ot  tab  lease 
wben  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.   

12  m  the  event  ttta  Lessor  dnrmg  to  primary  term  of  mis  lease,  r^ 
lease  covering  any  or  att  of  to  subBtarii^ 

hereby  agreBtrnotify  Leasee  in  writing  of  said  offer  mnnediatery,  including  in  the  notice  the  name  and  address  of  file  offeror,  the  pn«  of^  and  aH  od^pertnert  terms  and  colons  of 
the  offer  Lessee,  for  a  period  of  fifteen  days  after  receipt  of  the  notice,  sliaU  r*ve  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  therein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  coodttioris  specified  m  the  ofter, 

13  No  htigttion  shall  be  irJtiatedby  Lessor  with  respect  to  any  ta^  or  de&A  by  Lessee  hraeoiider,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  wntten  notice 
frJty  describing  the  breach  or  defeult,  and  than  only  if  Lessee  &Us  to  remedy  the  breach  or  default,  w*hin  such  period  m  the  event  the  matter  is  htigated  and  there  is  aj^jHd«nl 
detnramiHiionlnMabrear^^  Lessee  is  given  a  reasoiiflble  time  afler  saidjodicsal  deterrmnationto 

remedy  the  breach  or  ctefeult  and  Lessee  iaiis  to  do  so.  .  .    „nmifnw  -mH 

14  For  fii:  same  conjideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  bore  easemeffl,  under  and 
tlrottgh' the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  file  surface  locations  of  which  are  situated  on  other  tracts  of  land  ^wmch 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit  Soch  subsarfiice  weU  bore  easements  shall  run 

wim  the  land  arrf  survive  any  tennrnation  of  th^  .  .  ,.  ,  ,  .  

15  Lessor  hereby  warrants  and  agrees  to  defend  tide  ccaveyedtol^seehereonder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  nens 
existing!  levied  or  assessed  on  or  against  file  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  m  addtOonto 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  stmt-m  royalties  otherwise  payable  to  L^sor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  raconsisteiit  wirJi  Lessor  s 
title,  LraseVmay  Suspend  ma  payment  of  royalties  and  shut-in  royalties  hereunder,  without  interest,  until  Lessee  has  been  fcnusbed  satisfeetory  evidence  that  such  claim  has  been  resolved. 
16.  Nohwthstandmgany^ 

17  This  lease  may  be  executed  in  comtUa  pails,  each  ofwMch  is  deemed  an  edgifial  andaJl  of  wmchonry  constitute  oneorigmaL 
DISCLAIMER.  OF  REPRESTaNTAnGNS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  marks*  sensitive  and  may  vary  depsndmg  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  fiegotiations.  Lessor  una^taBds  that  these  lease  payments  and  terms  are  final  Sod  that  Lessor  entered  into  fins  lease  wittont 
duress  of  undue  inSuence  Lessor  recognizes  mat  lease  vbIhcs  OOuid  go  op  or  down  depending  Oft  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  m 
the  negotiation  of  mis  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  ftitare  market  oondmons.  Neither  party  to  this  lease  will  seek  to  aher  the  terms  of  trns 
traBsactiori  based  open  any  oiffermg  terms  which  Lessee  has  or  may  negotiate  with  any  other  fcssors/oil  and  gas  owners. 

W  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  bindmg  on  the  signatory  and  die  signatay's  heirs,  devisees, 
esMutors,  admmistiBtorS,  successors  and  assigns.,  whethCT  or  tiotmis  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER.  ONE  ORM<&£)  /* 


Lnis  A.  Vfllaseoor 


ACKNOWLEDGMENT 


STATE  OF 


COUNTY  OF 


BEFORE  ME.  flie  undersigned  authority,  on  the  \&  day  of  J|WU_  201 1  personally  appeared  Luis  A.  Villasenor,  known  to  me 
to  be  the  person(s)  whose  name(s)  is  (are)  subscribed  to  fee  forgoing  instrument,  and  acknowledged  to  me  that  he/she/)hey  executed 
the  same  for  me  purposes  and  consideration  their  expressed,  in  me  capacity  therein  stated,  and  as  the  act  and  deed  of  said  Luis  A. 
Villasenor. 


[SEAL] 


Notary  Public,  State  of 
Notary^s  name  (printed): 


Notary's  commission  expires:      h  —  \  "  \*¥ 


2 


